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ceiver, appointment and powers of shareholders’ 
agents, and voluntary liquidation, respectively.

PENALTY PROVISIONS 

§§ 1311 to 1318. Repealed. June 25, 1948, ch. 645, 
§ 21, 62 Stat. 862, eff. Sept. 1, 1948

Section 1311, act Mar. 4, 1923, ch. 252, title II, § 216(a), 
42 Stat. 1471, related to various criminal acts of offi-
cers, employees, or agents. See section 709 of Title 18, 
Crimes and Criminal Procedure. 

Section 1312, act Mar. 4, 1923, ch. 252, title II, § 216(b), 
42 Stat. 1472, related to false statements. See section 
1014 of Title 18. 

Section 1313, act Mar. 4, 1923, ch. 252, title II, § 216(c), 
42 Stat. 1472, related to overvaluation of property of-
fered as security. See section 1014 of Title 18. 

Section 1314, act Mar. 4, 1923, ch. 252, title II, § 216(d), 
42 Stat. 1472, related to offenses by examiners. See sec-
tions 1908 and 1909 of Title 18. 

Section 1315, act Mar. 4, 1923, ch. 252, title II, § 216(e), 
42 Stat. 1472, related to acceptance of gifts by officers. 
See section 215 of Title 18. 

Section 1316, act Mar. 4, 1923, ch. 252, title II, § 216(f), 
42 Stat. 1473, related to forgery, etc. See section 493 of 
Title 18. 

Section 1317, act Mar. 4, 1923, ch. 252, title II, § 216(g), 
42 Stat. 1473, related to false representations as to de-
bentures. See section 1013 of Title 18. 

Section 1318, act Mar. 4, 1923, ch. 252, title II, § 216(h), 
42 Stat. 1473, related to unlawful use of words ‘‘National 
Agricultural Credit Corporation’’. See section 709 of 
Title 18.

PARTIAL INVALIDITY; AMENDMENTS AND 
REPEALS 

§ 1321. Omitted 
CODIFICATION 

Section, act Mar. 4, 1923, ch. 252, title V, § 507, 42 Stat. 
1482, related to partial invalidity of chapter. 

§ 1322. Repealed. Pub. L. 86–230, § 24, Sept. 8, 
1959, 73 Stat. 466

Section, act Mar. 4, 1923, ch. 252, title II, § 217, 42 Stat. 
1473, related to amendment or repeal of chapter.

CHAPTER 10—LOCAL AGRICULTURAL-CRED-
IT CORPORATIONS, LIVESTOCK-LOAN 
COMPANIES AND LIKE ORGANIZATIONS; 
LOANS TO INDIVIDUALS TO AID IN FOR-
MATION OR TO INCREASE CAPITAL STOCK 

Sec. 
1401. Authorization of loans by Governor of Farm 

Credit Administration; regulations. 
1402. Limitations on loans; financial structure of 

corporation, approval. 
(a) Limitation on loans to individual 

stockholders. 
(b) Approval of financial structure of cor-

poration by Governor of Farm Cred-
it Administration. 

1403. Minimum paid-in capital stock required to 
warrant loans. 

1404. Authorization of appropriations; revolving 
fund. 

CHAPTER REFERRED TO IN OTHER SECTIONS 

This chapter is referred to in section 1150a of this 
title. 

§ 1401. Authorization of loans by Governor of 
Farm Credit Administration; regulations 

The Governor of the Farm Credit Administra-
tion is authorized to make advances or loans to 

individuals, under such regulations as he may 
prescribe, for the purpose of assisting in forming 
local agricultural-credit corporations, livestock-
loan companies, or like organizations, or of in-
creasing the capital stock of such corporations, 
companies, or organizations qualified to do busi-
ness with Federal intermediate credit banks, or 
to which such privileges may be extended. 

(Mar. 3, 1932, ch. 70, § 1, 47 Stat. 60; Ex. Ord. No. 
6084, Mar. 27, 1933.) 

TRANSFER OF FUNCTIONS 

Establishment of Farm Credit Administration as an 
independent agency, composition of Farm Credit Ad-
ministration, appointment of Governor of Farm Credit 
Administration, and duties thereof, including duty to 
perform functions, etc., of Farm Credit Administration, 
see section 2241 et seq. of this title. 

‘‘Governor of the Farm Credit Administration’’ sub-
stituted for ‘‘Secretary of Agriculture’’ and other 
changes were effected by Ex. Ord. No. 6084, which is set 
out preceding section 2241 of this title. 

§ 1402. Limitations on loans; financial structure 
of corporation, approval 

(a) Limitation on loans to individual stock-
holders 

No loans shall be made to individual stock-
holders on the capital stock of, or to create or 
increase the capital stock of such corporation, 
company, or organization in an amount in ex-
cess of 75 per centum of the par value of the cap-
ital stock of such corporation, company, or or-
ganization owned by or proposed to be sub-
scribed to by such individual. 

(b) Approval of financial structure of corpora-
tion by Governor of Farm Credit Administra-
tion 

No loan shall be made upon the capital stock 
of any corporation until the Governor of the 
Farm Credit Administration shall find that the 
financial structure of such corporation is sound 
and unimpaired and by him approved, nor shall 
any loan be made upon the capital stock of such 
corporation until the management of such com-
pany shall be made known to and approved by 
the Governor, and the Governor shall have the 
right at any time to declare the indebtedness to 
the Government that may be created hereunder 
due whenever in his judgment the financial 
structure of the corporation shall become so im-
paired or the management become so unsatisfac-
tory as to jeopardize the interests of the Govern-
ment. 

(Mar. 3, 1932, ch. 70, § 2, 47 Stat. 60; Ex. Ord. No. 
6084, Mar. 27, 1933.) 

TRANSFER OF FUNCTIONS 

Establishment of Farm Credit Administration as an 
independent agency, composition of Farm Credit Ad-
ministration, appointment of Governor of Farm Credit 
Administration, and duties thereof, including duty to 
perform functions, etc., of Farm Credit Administration, 
see section 2241 et seq. of this title. 

‘‘Governor of the Farm Credit Administration’’ and 
‘‘Governor’’ substituted for ‘‘Secretary of Agriculture’’ 
and ‘‘Secretary’’, respectively, and other changes were 
effected by Ex. Ord. No. 6084, which is set out preceding 
section 2241 of this title. 
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§ 1403. Minimum paid-in capital stock required 
to warrant loans 

No loan or advance shall be made to any indi-
vidual upon the capital stock of or to create or 
increase the capital stock of any corporation, 
unless the paid-in capital stock of such corpora-
tion shall be at least $10,000. 

(Mar. 3, 1932, ch. 70, § 3, 47 Stat. 60.) 

§ 1404. Authorization of appropriations; revolv-
ing fund 

To carry out the provisions of this chapter, in-
cluding all expenses incurred thereunder, there 
are authorized to be appropriated, out of the un-
expended balances of appropriations made to 
carry out the provisions of Public Resolution 
Numbered 112, Seventy-first Congress (46 Stat. 
1032), as amended by the Interior Department 
Appropriation Act for the fiscal year ending 
June 30, 1932, and as amended by Public Resolu-
tion Numbered 120 (46 Stat. 1167), and out of the 
collections from loans made under Public Reso-
lution Numbered 112, as so amended, a sum not 
exceeding $10,000,000, which sum shall be paid 
into a revolving fund. Not to exceed 2 per cen-
tum of such fund may be used for expenses of ad-
ministration. All moneys received from time to 
time upon the repayment of any advance or loan 
made pursuant to this chapter, together with 
the interest, shall be paid into the revolving 
fund and shall thereafter be available for the 
purposes and in the manner hereinbefore pro-
vided. 

(Mar. 3, 1932, ch. 70, § 4, 47 Stat. 60.)

CHAPTER 11—FEDERAL HOME LOAN BANKS 
Sec. 
1421. Short title. 
1422. Definitions. 
1422a. Federal Housing Finance Board. 

(a) Establishment. 
(b) Management. 
(c) Chairperson; transitional provisions. 
(d) Vacancies. 

1422b. Powers and duties. 
(a) General powers. 
(b) Staff. 
(c) Receipts of Board. 
(d) Annual report. 

1423. Federal Home Loan Bank districts; number 
and boundaries; establishment of Federal 
Home Loan Banks; names. 

1424. Eligibility for membership. 
(a) Criteria for eligibility. 
(b) Location requirement. 
(c) Inspection and regulation require-

ments. 
1425 to 1425b. Repealed. 
1426. Capital structure of Federal home loan 

banks. 
(a) Regulations. 
(b) Capital structure plan. 
(c) Contents of plan. 
(d) Termination of membership. 
(e) Redemption of excess stock. 
(f) Impairment of capital. 
(g) Rejoining after divestiture of all 

shares. 
(h) Treatment of retained earnings. 

1427. Directors. 
(a) Number; appointment and election; 

qualifications; conflicts of interest. 
(b) Elective directorships; qualifications; 

nominations and election. 

Sec. 
(c) Apportionment among States in bank 

district; designation of State loca-
tion. 

(d) Terms; rules and regulations gov-
erning nominations and elections. 

(e) Continuation of existing terms; direc-
torship for the Commonwealth of 
Puerto Rico. 

(f) Vacancies. 
(g) Chairperson and Vice Chairperson. 
(h) Appointment where members hold 

less than $1,000,000 of capital stock. 
(i) Directors’ compensation. 
(j) Duties of directors. 

(k) Indemnification of directors, officers, 
and employees. 

1428. Examination of State laws, regulations, and 
procedures; studies of values, etc. 

1428a. Repealed. 
1429. Eligibility to secure advances. 
1430. Advances to members. 

(a) In general. 
(b) Appraisals and other investigations; 

acceptance of home mortgages as 
collateral security only by formal 
Board resolution. 

(c) Notes of borrowing members; interest 
rate; lien on stock. 

(d) Obligation to repay; additional secu-
rity; sale of advances to other 
banks. 

(e) Priority of certain secured interests. 
(g) Community support requirements. 
(h) Special liquidity advances. 
(i) Community investment program. 
(j) Affordable housing program. 

1430a. Omitted. 
1430b. Advances to nonmember mortgagee; terms 

and conditions. 
(a) In general. 
(b) Exception. 

1431. Powers and duties of banks. 
(a) Borrowing money; issuing bonds and 

debentures; general powers. 
(b) Issuance of consolidated Federal 

Home Loan Bank debentures; re-
strictions. 

(c) Issuance of Federal Home Loan Bank 
bonds. 

(d) Additional or substituted collateral 
on adjustment of equities. 

(e) Acceptance of deposits; restrictions 
on transaction of banking business; 
collection and settlement of checks, 
drafts, etc.; charges; rules and regu-
lations. 

(f) Rediscount of notes held by other 
banks; purchase of bonds of other 
banks. 

(g) Reserves. 
(h) Investment of surplus funds. 
(i) Treasury purchase of banks’ obliga-

tions; exercise of authority. 
(j) Audits. 

(k) Bank losses to Deposit Insurance 
Fund. 

1432. Incorporation of banks; corporate powers; 
housing project loans. 

1433. Exemption from taxation; obligations accept-
able as credit on debt of home owner. 

1434. Depositaries of public money; financial 
agents. 

1435. Obligations as lawful investments; liability of 
United States for debentures, etc., issued by 
banks. 

1436. Reserves and dividends; emergency suspen-
sions of requirements. 

(a) Accumulation and maintenance of re-
serves; payment of dividends. 


